
S T A T E   O F   M I C H I G A N 

BEFORE THE MICHIGAN PUBLIC SERVICE COMMISSION 

* * * * * 

In the matter of the application of ) 
UPPER PENINSULA POWER COMPANY ) 
for authority to increase its rates for )  Case No. U-21555 
the generation and distribution of )  
electricity and for other relief. ) 
                                                                                                 ) 

At the September 26, 2024 meeting of the Michigan Public Service Commission in Lansing, 

Michigan. 
 

PRESENT: Hon. Daniel C. Scripps, Chair 
Hon. Katherine L. Peretick, Commissioner 

     Hon. Alessandra R. Carreon, Commissioner 

ORDER APPROVING SETTLEMENT AGREEMENT 
 
 
 On March 21, 2024, Upper Peninsula Power Company (UPPCo) filed an application, with 

supporting testimony, exhibits, and workpapers, requesting authority to increase its retail electric 

base rates in the annual amount of approximately $16.9 million, along with other related relief.     

UPPCo indicated in its application that the projected revenue deficiency of approximately 

$16.9 million is based upon the use of a projected test year ending December 31, 2025.  

Application, pp. 3-4. 

 A prehearing conference was held on April 19, 2024, before Administrative Law Judge Lesley 

C. Fairrow (ALJ).  The ALJ granted or recognized the intervention of the Michigan Department of 

Attorney General (Attorney General), Citizens Utility Board of Michigan (CUB), Calumet 

Electronics Corporation (Calumet), Billerud Americas Corporation, and the Association of 

Businesses Advocating Tariff Equity (ABATE).  UPPCo and the Commission Staff (Staff) also 
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participated in the proceeding.  On June 26, 2024, the case was reassigned to Administrative Law 

Judge James M. Varchetti. 

 On July 19, 2024, the Staff, the Attorney General, CUB, ABATE, and Calumet filed their 

direct cases.  Subsequently, the parties filed a settlement agreement, attached as Exhibit A, 

resolving all issues in the case. 

 Key terms of the settlement agreement include, among other things, that the parties agree 

UPPCo should be authorized to increase its retail electric rates in the annual amount of $9,000,000.  

The parties further agree that this increase represents an overall capital structure with 50.0% 

common equity, an authorized rate of return on common equity of 9.86%, and a jurisdictional rate 

base of $372.1 million.  The parties agree that the rate increase shall be allocated to UPPCo’s 

customer classes in the manner set forth in Attachment 1 to the settlement agreement.  The parties 

also agree to revisions to the company’s tariff sheets set forth in attachments to the settlement 

agreement, which, among other things, reflect new customer charges and rates effective on 

January 1, 2025.   

 The parties further agree that UPPCo will adopt the state reliability mechanism (SRM) capacity 

charge calculation method supported in the direct testimony and exhibits of company witness Eric 

W. Stocking, with the SRM capacity rates reflected in Attachment 1 to the settlement agreement, 

and the capacity charge shown on Attachment 3 to the settlement agreement.  The SRM capacity 

charge will be subject to a reasonableness and prudency review in the company’s next general rate 

case. 

 The settlement agreement also requires UPPCo to include Federal Energy Regulatory 

Commission tests utilizing the most recent 12-months of system peaks available at the time of 

filing and the projected system peaks for the test year examining whether a 12 coincident peak (CP) 



Page 3 
U-21555 

or 4 CP demand component of the production capacity cost allocator would more appropriately 

align the utility’s costs with their causation.  Additionally, the parties agree that UPPCo will donate 

$200,000 to organizations benefitting low-income customers within its service territory, and the 

company will confer with the Staff and the Attorney General to identify appropriate organizations 

to receive this donation and the parameters of the donation. 

 The Commission has reviewed the settlement agreement and finds that the public interest is 

adequately represented by the parties who entered into the settlement agreement.  The Commission 

further finds that the settlement agreement is in the public interest, represents a fair and reasonable 

resolution of the proceeding, and should be approved. 

  
 THEREFORE, IT IS ORDERED that: 
 
 A. The settlement agreement, attached as Exhibit A, is approved.  

 B. Effective January 1, 2025, Upper Peninsula Power Company shall implement the rates and 

tariffs for the sale of electricity, as approved by this order, and as set forth in the attachments to the 

settlement agreement. 

 C.  Within 30 days of this order, Upper Peninsula Power Company shall file with the 

Commission Staff tariff sheets substantially similar to those contained in the attachments to the 

settlement agreement.  After the tariff sheets have been reviewed and accepted by the Commission 

Staff for inclusion in the company’s tariff book, Upper Peninsula Power Company shall promptly 

file the final tariff sheets in this docket and serve all parties.  

 
 The Commission reserves jurisdiction and may issue further orders as necessary. 
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 Any party desiring to appeal this order must do so in the appropriate court within 30 days after 

issuance and notice of this order, pursuant to MCL 462.26.  To comply with the Michigan Rules of 

Court’s requirement to notify the Commission of an appeal, appellants shall send required notices 

to both the Commission’s Executive Secretary and to the Commission’s Legal Counsel.  Electronic 

notifications should be sent to the Executive Secretary at LARA-MPSC-Edockets@michigan.gov 

and to the Michigan Department of Attorney General-Public Service Division at 

sheac1@michigan.gov.  In lieu of electronic submissions, paper copies of such notifications may be 

sent to the Executive Secretary and the Attorney General-Public Service Division at 7109 

W. Saginaw Hwy., Lansing, MI 48917. 

MICHIGAN PUBLIC SERVICE COMMISSION   
                                                                          
 
                                                                                      

________________________________________                                                                          
               Daniel C. Scripps, Chair    
 
          
 

 ________________________________________                                                                          
               Katherine L. Peretick, Commissioner  
 
 

 
________________________________________                                                                          

               Alessandra R. Carreon, Commissioner    
   
 
By its action of September 26, 2024. 
 
 
 
________________________________              
Lisa Felice, Executive Secretary

mailto:LARA-MPSC-Edockets@michigan.gov
mailto:sheac1@michigan.gov
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P R O O F   O F   S E R V I C E  

   STATE OF MICHIGAN ) 

Case No. U-21555 

      County of Ingham  ) 

Brianna Brown being duly sworn, deposes and says that on September 26, 2024 A.D. she 

electronically notified the attached list of this Commission Order via e-mail transmission, 

to the persons as shown on the attached service list (Listserv Distribution List). 

_______________________________________ 
Brianna Brown  

  Subscribed and sworn to before me  
  this 26th day of September 2024.  

    _____________________________________ 
Angela P. Sanderson 
Notary Public, Shiawassee County, Michigan 
As acting in Eaton County 
My Commission Expires: May 21, 2030 



Service List for Case: U-21555

Name On Behalf Of Email Address

Anna B. Stirling MPSC Staff stirlinga1@michigan.gov
Christopher M. Bzdok Department of Attorney General chris@tropospherelegal.com
Christopher M. Bzdok Citizens Utility Board of 

Michigan (CUB)
chris@tropospherelegal.com

Hannah E. Buzolits Calumet Electronics Corporation hbuzolits@dykema.com
Holly L. Hillyer Department of Attorney General holly@tropospherelegal.com
James M. Varchetti ALJs - MPSC varchettij@michigan.gov
John R. Liskey Citizens Utility Board of 

Michigan (CUB)
john@liskeypllc.com

Justin K. Ooms Billerud Americas Corporation jooms@potomaclaw.com
Kyle M. Asher Calumet Electronics Corporation kasher@dykema.com
Lori Mayabb MPSC Staff mayabbl@michigan.gov
Michael E. Moody Department of Attorney General moodym2@michigan.gov
Michael J. Pattwell Association of Businesses 

Advocating Tariff Equity 
(ABATE)

mpattwell@clarkhill.com

Nicholas Q. Taylor MPSC Staff taylorn10@michigan.gov
Olivia R.C.A. Flower Calumet Electronics Corporation oflower@dykema.com
Paul M. Collins Upper Peninsula Power Company 

(UPPCO)
collinsp@millercanfield.com

Stephen A. Campbell Association of Businesses 
Advocating Tariff Equity 
(ABATE)

scampbell@clarkhill.com

Timothy J. Lundgren Billerud Americas Corporation tlundgren@potomaclaw.com
Upper Peninsula Power Company 
(UPPCO)

Upper Peninsula Power Company 
(UPPCO)

jlarsen@uppco.com
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